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HYPO NOE Group continues to show stable performance
in the first half of 2025

Highlights H1 2025
= Robust operating profit of EUR 48.2m (H12024: EUR 60.0m)

= Resilient core earnings as a basis - net interest income of EUR 82.2m down -12.6% and net fee and commis-
sion income of EUR 11.1m up +5.2% year-on-year (H12024: EUR 94.Im and EUR 10.6m, respectively)

= Administrative expenses of EUR 62.5m exceeded the prior year level (H1 2024: EUR 55.7m), partly due to
increased stability levy, CIR based on operating result naturally increased but remains at an adequate level
of 55.02% (H12024: 47.95%)

= The NPL ratio decreased slightly to 2.88% as at 30 Jun. 2025 despite unchanged macroeconomic chal-
lenges (31 Dec. 2024: 2.94%), while the NPL coverage ratio rose to 91.2% (31 Dec. 2024: 89.1%)

= Strong CET1 ratio of 18.32% as at 30 Jun. 2025 - including a first-time application effect of approximately
1.4 percentage points in accordance with CRR Il effective since the beginning of the year (31 Dec. 2024:
20.32%)

Stable performance in a challenging environment

In consideration of the challenging conditions HYPO NOE Group look back on a stable performance in first
half year 2025. In this period a robust operating profit (before risk costs) of EUR 48.2m (H12024:

EUR 60.0m) was achieved as well as resilient core earnings of EUR 93.4m (H12024: EUR 104.7m). Individual
income components continued to develop steadily: While net interest income declined by -12.6% to

EUR 82.2m compared to the strong prior-year figure (H1 2024: EUR 94.1m), net fee and commission income
rose by +5.2% to EUR 11.1m (H1 2024: EUR 10.6m).

Administrative expenses increased to EUR 62.5m (H12024: EUR 55.7m), partly due to a higher stability levy
effective March 2025. The cost/income ratio' (CIR) rose noticeably to 55.02%, partly due to inflation, but -
despite temporary pressures - remained at a still sustainable level (H1 2024: 47.95%). Although the net re-
sult declined to EUR 25.0m (H12024: EUR 48.2m), this nevertheless highlights the resilience of the Group's
business model, with its regional focus on the core markets of Austria and Germany, in a persistently chal-
lenging environment.

Continuation of prudent provisioning policy

In the period under review, net losses on risk provisions (ECL) were EUR -23.1m (H12024: EUR -11.8m), with
the IFRS 9 credit risk model as part of the risk provisioning taking a conservative view of the continuingly
difficult conditions in commercial property development, particularly for expected future losses on expo-
sures. At the end of Q1 2025, ECL provisions in the performing loan portfolio (Stage 1and 2) amounted to
EUR 22.3m, which in relation to risk-weighted assets (RWA) still represents a solid level of 48 bps

(31 Dec. 2024: EUR 29.9m or 70 bps, respectively). The NPL coverage ratio was slightly higher again at 91.2%
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and thus remained at a solid level at the end of the reporting period (31 Dec. 2024: 89.1%), with the EU aver-
age?® most recently standing at 41.4%.

Resilient capital and risk profile

At the end of the reporting period, HYPO NOE Group once again reported a well above-average Common Eg-
uity Tier 1 (CET1) ratio of 18.32% including a first-time application effect of approximately 1.4 percentage
points in accordance with CRR Il effective since the beginning of the year (31 Dec. 2024: 20.32%). As at

30 Jun. 2025, the capitalisation of HYPO NOE Group continued to remain comfortably above the target level.
On a pro forma basis - reflecting interim results and a linear allocation of requlatory costs - the capitalisation
ratio exceeded the total reqgulatory capital requirement, including SREP, by just over 5.5 percentage points.
This strong position is fully covered by Common Equity Tier 1 (CET1) capital. Compared to the CET1 require-
ment alone, the surplus stood at nearly 10 percentage points.

The Group's hon-performing loan (NPL) ratio declined slightly despite the difficult macroeconomic environ-
ment to 2.88% in the first half of 2025 (31 Dec. 2024: 2.94%), and remains at an acceptable long-term level
in view of the prudent provisioning policy, consistent restructuring management and the overall low-risk
business model with a focus on infrastructure and residential housing.

Growth in new business - compelling refinancing activities

Financial assets - AC rose slightly by +1.7% compared to the end of the previous year, reaching EUR 14.9bn
(31 Dec. 2024: EUR 14.7bn) The development in new lending was particularly encouraging: Despite consist-
ently prudent credit approval policies, the volume of new loans extended by the Bank amounted to about
EUR 812.0m in the first half year of 2025 - an increase of +9.8% compared to the same period of the previ-
ous year (H12024: EUR 739.4m)

As at 30 Jun. 2025, the liabilities side of the balance sheet was characterised by a +7.0% increase in finan-
cial liabilities - AC, reaching EUR 15.8bn (31 Dec. 2024: EUR 14.8bn). A key driver of this development was the
successful issuance of two benchmark issues, a EUR 500m Green Senior Preferred benchmark bond in Feb-
ruary 2025 and a EUR 500m public sector benchmark covered bond during the second quarter. Customer
deposits also developed positively, rising by EUR 595.4m or +10.5% to EUR 6.3bn by the end of the reporting
period. With these both issuances HYPO NOE Landesbank was able to implement a substantial part of its
2025 funding programme early on, supported by continued strong investor demand.

Outlook

In the first half year of 2025, the HYPO NOE Group's business model, which focuses on low-risk infrastruc-
ture and residential housing finance, continued to prove its worth in the face of ever new challenges. Despite
the still rather subdued macroeconomic forecasts for the core markets of Austria and Germany and the con-
tinuing uncertainty, particularly in geopolitical terms, the Group's diversified and conservative business
model has already taken an important first step towards what is expected to be a relatively stable financial
year 2025.

2 Source: European Banking Authority (EBA), EBA Risk Dashboard | Most recently available statistics : as of Mar. 2025 on 14 Aug. 2025
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The HYPO NOE Group's strategy is based on organic growth in the core business, the systematic expansion
of digital solutions - especially in the mortgage segment - and a further increase in profitability. Rising admin-
istrative expenses, which are also due to continued high inflation, will be countered by further efficiency
gains, process optimisation and a sharpened business model, all while maintaining a risk-conscious, sustaina-
ble growth path. The State of Lower Austria as the Group's 100% owner with a long-term orientation sup-
ports the consistent implementation of this strategy.

The complete Semi-Annual Financial Report 2025 is available to download at ir.hyponoe.at/en.

HYPO NOE Landesbank fiir Niederdsterreich und Wien AG

HYPO NOE Landesbank is the largest and oldest-established of Austria's state mortgage banks', and has
served as a dependable commercial bank, stable state bank and specialist mortgage bank for more than
130 years. Based on the foundations of its strong position in the capital region of Lower Austria and Vienna,
the Bank operates primarily in Austria and Germany, as well as in selected markets in the European Union.

For further information, please contact the Investor Relations team:
+43 590 910 4444 | investorrelations@hyponoe.at | ir.nyponoe.at/en
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