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Overview
• On Dec. 12, 2025, we affirmed our 'AA/A-1+' ratings on the State of Lower Austria and revised 

the outlook to negative from stable, because the prolonged economic recession in Austria 
weighs on the state's revenue development and budget consolidation.

• In our ratings assessment, HYPO NOE Landesbank für Niederösterreich und Wien AG (Hypo 
NOE) benefits from its status as a government-related entity (GRE). If the risks reflected in the 
negative outlook on the State of Lower Austria materialized, this would suggest diminished 
capacity to support the bank in times of stress. 

• We revised our outlook on Hypo NOE to negative from stable and affirmed our 'A/A-1' long- and 
short-term issuer credit ratings on the bank.

• The negative outlook reflects that we could lower the ratings on Hypo NOE by one notch over 
the next 24 months if we downgraded the State of Lower Austria.

Rating Action
On Dec. 16, 2025, S&P Global Ratings revised the outlook on Hypo NOE to negative from stable. At 
the same time, we affirmed the 'A/A-1' long- and short-term issuer credit ratings on the bank.

We affirmed our 'BB+' issue credit rating on the bank's subordinated debt program, and our 'A' 
rating on Hypo NOE's senior unsecured (senior preferred) debt.

Rationale
The outlook revision on Hypo NOE follows that on the State of Lower Austria. We recently 
revised the outlook on the State of Lower Austria to negative from stable. This reflects the risk 
that the state’s consolidation measures might not sufficiently reverse Lower Austria's budgetary 
trajectory or prevent a material increase in its debt burden because of its investment plans. A 
prolonged period of sluggish economic and tax-revenue growth, combined with rising costs, is 
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putting pressure on Lower Austria's fiscal results (see "State of Lower Austria Outlook Revised To 
Negative On Risks To Performance Recovery; 'AA/A-1+' Ratings Affirmed," Dec. 12, 2025). The 
ratings on Hypo NOE benefit from the bank's solid stand-alone credit profile (SACP), which we 
assess at 'bbb', and the high likelihood of timely and sufficient support from the bank's sole 
owner, the State of Lower Austria (AA/Negative/A-1+), if needed. If the risks reflected in the 
negative outlook on the State of Lower Austria materialized, we could lower the rating on the 
state. Since this would suggest a diminished capacity to support Hypo NOE during times of 
stress, we would reduce the rating uplift for extraordinary support to two notches from three. 
This would lead to a one-notch downgrade of Hypo NOE. 

We expect Hypo NOE will maintain its very strong and durable link with its sole owner, the 
State of Lower Austria, and maintain its important role for the state's economy. We consider 
Hypo NOE a GRE. We expect Lower Austria will remain the bank's long-term shareholder and 
think there is a high likelihood that the state would provide sufficient and timely support to Hypo 
NOE in the event of financial stress. This is because a failure to provide support could impair the 
local economy due to the bank's strong market share in public sector-related lending and leasing. 
We also note that state ownership generally increases investor confidence and deposit stability.

Our view of Hypo NOE's SACP remains unchanged. Our assumption considers Hypo NOE's solid 
market share in public sector-related lending, its brand recognition in Lower Austria, and its high 
capitalization. Hypo NOE's SACP is underpinned by a very strong risk-adjusted capital (RAC) ratio, 
which stood at 18.6% in December 2024 and was second highest among rated Austrian banks. 
Given Hypo NOE’s primary focus on public sector-related lending, the bank's profitability is lower 
than most peers. The bank's reported return on equity normalized to 6% in first nine months of 
2025 from 10% in same period in 2024. This mostly reflects lower interest rates and considerably 
higher administrative expenses, together with ongoing elevated credit loss provisions reflecting 
significant deteriorations within the commercial real estate (CRE) and real estate project finance 
portfolio. In September 2025, we revised our combined capital and earnings and risk position 
assessment for Hypo NOE to reflect our view that its high capitalization is only commensurate 
with the risk profile of its lending portfolio (see "HYPO NOE 'A' Ratings Affirmed; Outlook Stable; 
SACP Lowered, Sept. 3, 2025,"). 

Outlook
Hypo NOE is a GRE and our ratings on the bank are supported by our credit view of its owner, the 
State of Lower Austria. The negative outlook on Hypo NOE mirrors the outlook on its owner.

Beyond that, our ratings reflect our expectation that in the next two years, Hypo NOE will 
maintain very strong capitalization and moderate bottom-line profitability comparable to its 
peers. We expect the bank's franchise will continue benefiting from being owned by the State of 
Lower Austria, and the high likelihood of receiving extraordinary support in the event of financial 
stress. 

Downside scenario
We could downgrade Hypo NOE if we downgraded Lower Austria by one notch or if our RAC ratio 
falls below 15%, for example because of persisting and increasing credit losses from its CRE 
activities, which is not our base-case assumption. Although less likely, a change in the bank's role 
for, or link with, the state could lead us to reassess its GRE status and result in a downgrade.

Upside scenario
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We would revise the outlook to stable in the event we took a similar action on the state of Lower 
Austria.

Rating Component Scores
HYPO NOE Landesbank für Niederösterreich und Wien AG--Rating component scores

To From

Issuer Credit Rating A/Negative/A-1 A/Stable/A-1

SACP bbb bbb

Anchor a- a-

Business position Constrained (-2) Constrained (-2)

Capital and earnings Very strong (2) Very strong (2)

Risk position Constrained (-2) Constrained (-2)

Funding and liquidity Adequate and adequate (0) Adequate and adequate (0)

Comparable ratings analysis 0 0

Support 3 3

ALAC support 0 0

GRE support 3 3

Group support 0 0

Sovereign support 0 0

Additional factors 0 0

SACP--Stand-alone credit profile. ALAC--Additional loss-absorbing capacity. GRE--Government-
related entity.
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• State of Lower Austria Outlook Revised To Negative On Risks To Performance Recovery; 'AA/A-
1+' Ratings Affirmed, Dec. 12, 2025

• HYPO NOE Landesbank fur Niederosterreich und Wien AG, Oct. 7, 2025

• HYPO NOE 'A' Ratings Affirmed; Outlook Stable; SACP Lowered, Sept. 3, 2025

• Austria 'AA+/A-1+' Ratings Affirmed; Outlook Stable, Aug. 8, 2025

• Banking Industry Country Risk Assessment: Austria, Sept. 30, 2025

Ratings List
Ratings List

Ratings Affirmed; Outlook Action

To From

HYPO NOE Landesbank fur Niederosterreich und Wien AG

Issuer Credit Rating A/Negative/A-1 A/Stable/A-1

Ratings Affirmed

HYPO NOE Landesbank fur Niederosterreich und Wien AG

Senior Unsecured A A

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in 
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at 
https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings' rating categories is 
contained in "S&P Global Ratings Definitions" at https://disclosure.spglobal.com/ratings/en/regulatory/article/-/view/sourceId/504352. Complete ratings 
information is available to RatingsDirect subscribers at www.capitaliq.com. All ratings referenced herein can be found on S&P Global Ratings' public website at 
www.spglobal.com/ratings.
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