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Summary
The ratings of HYPO NOE Landesbank fuer Niederoesterreich und Wien AG (HYPO NOE)

reflect its baa1 Baseline Credit Assessment (BCA) and baa1 Adjusted BCA, as well as the

results of our Advanced Loss Given Failure (LGF) analysis, which takes into account the

severity of loss in resolution and which results in two notches of rating uplift for the bank

deposit, senior unsecured, and issuer ratings, and in three notches of uplift for the bank's

counterparty risk liabilities. We do not incorporate rating uplift from government support in

HYPO NOE’s ratings because of the bank’s small size and limited interconnectedness within

the Austrian banking system.

HYPO NOE's baa1 BCA reflects the bank's sound capitalization, but also considers its

weakened asset quality stemming from its housing-related commercial real estate (CRE)

exposures as well as its lower profitability in the first half of 2025, which was driven by lower

interest rates, higher operating costs, and materially higher loan loss provisions. Furthermore,

HYPO NOE's baa1 BCA reflects its moderate dependence on short-term funding as well as its

solid on-balance sheet liquidity and sound contingent liquidity.

Exhibit 1

Rating Scorecard - Key financial ratios

3.1%
19.0% 0.2% 14.3% 15.2%

0%

10%

20%

30%

40%

0%

5%

10%

15%

20%

Asset Risk:
Problem Loans/

Gross Loans

Capital:
Tangible Common

Equity/Risk-Weighted
Assets

Profitability:
Net Income/

Tangible Assets

Funding Structure:
Less-stable Funds/
Tangible Banking

Assets

Liquid Resources:
Core Banking Liquidity/

Tangible Banking
Assets

Solvency Factors (LHS) Liquidity Factors (RHS)

HYPO NOE (BCA: baa1) Median baa1-rated banks

S
o

lv
e

n
c
y
 F

a
c
to

rs

L
iq

u
id

ity
 F

a
c
to

rs

Source: Moody’s Ratings and company filings

https://moodysanalytics.fra1.qualtrics.com/jfe/form/SV_6nSiBDZYONp8Y7Q?pubid=PBC_1476375


Moody's Ratings Financial Institutions

Credit strengths

» Low risk public sector and nonprofit housing exposures, representing more than 50% of total assets, support the bank’s asset

quality.

» Sound risk-adjusted capital adequacy despite the impact from the Capital Requirements Regulation (CRR) III.

» Strong covered bond franchise in the Austrian market.

Credit challenges

» Meaningful asset quality deterioration in the bank’s CRE loan book.

» Geographical concentration in the bank’s loan book, with most exposures being sourced from the bank’s core market of Lower

Austria and Vienna.

» Modest profitability owing to the high share of low-margin public-sector loans.

Outlook

» The stable outlooks on HYPO NOE’s long-term bank deposit, senior unsecured, and long-term issuer ratings reflect our expectation

that the fundamental credit strength of HYPO NOE will remain resilient and that the liability structure of HYPO NOE will remain

broadly unchanged over the outlook horizon.

Factors that could lead to an upgrade

» HYPO NOE’s ratings could be upgraded if the bank’s BCA is upgraded. Furthermore, the long-term bank deposit, senior unsecured,

and long-term issuer ratings could be upgraded following substantial issuance of lower-ranking instruments, such as junior senior

unsecured debt and subordinated debt, which could result in higher rating uplift from our Advanced LGF analysis. However, this is

highly unlikely, as HYPO NOE has no regulatory requirements to issue such instruments.

» An upgrade of the BCA could be triggered by the combination of a more geographically diversified loan portfolio and a reduction

in CRE exposures, stronger capitalization, and sustainably improved profitability. Furthermore, a structural decline in less-stable

funding and an increase in liquid resources could lead to an upgrade of the BCA.

Factors that could lead to a downgrade

» HYPO NOE's ratings could be downgraded as result of a downgrade of its BCA or if outstanding volumes of senior unsecured debt

decline significantly, resulting in fewer notches of rating uplift from our Advanced LGF analysis.

» A downgrade of the BCA could result from a combination of a further material deterioration in asset quality, a decline in

capitalization far beyond our current expectations, and a further weakening in profitability. Furthermore, a material change in the

funding structure towards less-stable funds and a significantly lower level of liquid resources could exert downward pressure on the

BCA.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the

most updated credit rating action information and rating history.
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Key indicators

Exhibit 2

HYPO NOE Landesbank Niederoesterreich Wien AG

06-25 2 12-24 2 12-23 2 12-22 2 12-21 2 CAGR/Avg. 3

Total Assets (EUR Billion) 16.9 15.9 15.0 14.4 15.9 1.7 4

Total Assets (USD Billion) 19.9 16.5 16.6 15.3 18.1 2.8 4

Tangible Common Equity (EUR Billion) 0.9 0.9 0.8 0.8 0.7 5.8 4

Tangible Common Equity (USD Billion) 1.0 0.9 0.9 0.8 0.8 6.9 4

Problem Loans / Gross Loans (%) 3.1 3.2 2.7 1.1 1.0 2.2 5

Tangible Common Equity / Risk Weighted Assets (%) 19.0 20.7 21.4 20.6 19.4 20.2 6

Problem Loans / (Tangible Common Equity + Loan Loss Reserve) (%) 40.2 40.8 34.6 15.5 13.8 29.0 5

Net Interest Margin (%) 1.0 1.2 1.2 0.9 0.9 1.0 5

PPI / Average RWA (%) 2.1 2.5 3.2 1.9 1.9 2.3 6

Net Income / Tangible Assets (%) 0.2 0.4 0.4 0.3 0.3 0.3 5

Cost / Income Ratio (%) 57.3 51.8 48.0 58.7 58.8 54.9 5

Gross Loans / Due to Customers (%) 266.4 304.1 351.1 354.5 311.0 317.4 5

Core Banking Liquidity (HQLA) / Tangible Banking Assets (%) -- 15.2 -- -- -- --
Less-stable Funds (LCR) / Tangible Banking Assets (%) -- 14.3 -- -- -- --
[1] All figures and ratios are adjusted using Moody's standard adjustments. [2] Basel III - fully loaded or transitional phase-in; IFRS. [3] May include rounding differences because of the scale

of reported amounts. [4] Compound annual growth rate (%) based on the periods for the latest accounting regime. [5] Simple average of periods for the latest accounting regime. Simple

average of Basel III periods. [6] Simple average of Basel III periods. [ ] Further to the publication of our revised methodology in November 2025, only ratios from annual 2024 onwards

included in this report apply reported risk weights for all exposures, discontinuing our previously applied standard adjustment for certain government securities.
Moody's Ratings and company filings

Profile
HYPO NOE, headquartered in St. Pölten, is a regional bank wholly owned by the Austrian State of Lower Austria (Aa1 negative, aa31),

which operates on a universal banking model, servicing public, corporate, and private customers with traditional retail and corporate

banking services, alongside a strong focus on real estate finance and leasing. The bank’s activities are mainly concentrated in the

Austrian regions of Lower Austria and Vienna, while Germany is also considered a core market. HYPO NOE operates through 26

branches across Lower Austria (22) and in Vienna (4), employing about 630 full-time equivalent staff.

Weighted Macro Profile of Strong (+)

HYPO NOE's exposures are mainly derived from Austria, with a focus on business underwritten in Lower Austria and Vienna. Hence,

the Weighted Macro Profile of the bank reflects Austria's Strong (+) Macro Profile. HYPO NOE also operates selectively in some other

European countries, including Germany.

Detailed credit considerations

Deteriorated asset quality from commercial real estate exposures

The baa2 assigned Asset Risk score, two notches below the a3 initial score (derived from the 3.1% problem loans to gross loans ratio as

of 30 June 2025), reflects sector and geographical concentrations in HYPO NOE’s loan book.

The problem loan ratio of HYPO NOE had steadily declined to 0.9% as of year-end 2020 from 2.9% as of year-end 2015 and remained

at a low level until 2022. In 2023, however, the problem loan ratio rose sharply to 2.7% and it increased further to 3.2% in 2024 before

stabilising in the first half of 2025 (H1 2025), reflecting a marked deterioration in asset quality in the bank’s CRE loan book due to the

higher interest-rate environment and the resulting lack of demand for this asset class. With CRE loans of €1.7 billion having amounted

to 1.8x the bank’s tangible common equity (TCE) as of 30 September 2025, we continue to incorporate a one notch deduction for

high-risk sector concentration in the assigned score.

HYPO NOE structurally benefits from public sector and nonprofit housing development exposures, which, at a combined €9.5 billion,

represented 57% of total assets as of 30 September 2025, and for which historically only de minimis loan loss provisions had to be

created. In addition, the bank’s €3.0 billion of treasury and ALM exposures, 18% of total assets as of 30 September 2025, are low risk,

with the bank’s securities portfolio mostly comprising sovereign and covered bond exposures. As a result, 75% of HYPO NOE’s assets

did not create any problem loans as of 30 September 2025.

3          4 March 2026 HYPO NOE Landesbank Niederoesterreich Wien AG: New Issuer

https://www.moodys.com/research/doc--PBC_1441705


Moody's Ratings Financial Institutions

Conversely, HYPO NOE’s retail and corporate lending book, which amounted to €2.5 billion or 15% of total assets as of 30 September

2025, entails credit risks. Furthermore, we consider the geographical concentration within the bank’s loan book, which is mostly

sourced from its core market of Lower Austria and Vienna, and only selectively from other Austrian regions, Germany, and other

European countries, as a risk driver, which we reflect in an additional one notch deduction in the assigned score.

Exhibit 3

Deteriorated asset quality from commercial real estate exposures
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Exhibit 4

Financial assets by geography
Exhibit 5

Total assets by business unit
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Sound risk-adjusted capital adequacy despite impact from CRR III

The a1 assigned Capital score, one notch below the aa3 initial score (derived from the bank’s 19.0% TCE to risk-weighted assets (RWA)

ratio as of 30 June 2025), considers the likely decline in HYPO NOE’s TCE ratio due to planned business growth.

HYPO NOE’s TCE ratio reduced to 19.0% from 20.7% in H1 2025, mainly reflecting the introduction of CRR III, which resulted in higher

capital requirements for real estate exposures under the standardized approach utilized by HYPO NOE. Because HYPO NOE plans to

grow its balance sheet in the years to come, which could outpace its retained earnings generation, its TCE ratio could drop to below

18%, but it should remain above 16%, which is commensurate with the a1 assigned score.

The bank’s regulatory capitalisation declined similarly, with HYPO NOE having reported a Common Equity Tier 1 (CET1) capital

ratio of 18.3% as of 30 June 2025 (18.1% as of 30 September 2025), down from 20.3% as of year-end 2024, incorporating a 1.4

percentage point first-time implementation effect from CRR III. Because HYPO NOE has no Additional Tier 1 (AT1) or Tier 2 capital

outstanding, the Tier 1 and total capital ratios were at the same level, still providing ample headroom above the bank’s minimum
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capital requirements, which, as of 30 September 2025, stood at 9.0%, 10.8%, and 13.2% on a CET1, Tier 1, and total capital ratio basis,

respectively.

Reflecting the bank’s large share of public-sector exposures, HYPO NOE’s risk density, as measured by RWA over tangible assets,

remained at a relatively low 27.7% as of 30 June 2025, only slightly up from 26.9% as of year-end 2024, mainly considering the higher

risk-weights applied to the bank’s real estate exposures under CRR III. Moreover, the bank’s regulatory leverage ratio stood at a healthy

5.2% as of 30 September 2025, while our measure of leverage based on TCE over tangible banking assets (TBA) was 5.5% as of the

same date.

Exhibit 6

HYPO NOE’s capitalisation
Exhibit 7

HYPO NOE’s capital requirements in detail
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Modest profitability, reflecting the large share of low-margin public-sector loans

The ba3 assigned Profitability score, one notch above the b1 initial score (derived from the 0.24% return on tangible assets generated

during H1 2025), reflects our expectation that earnings at HYPO NOE will slightly recover.

In an international context, HYPO NOE’s profitability is modest, reflecting the large share of public-sector and nonprofit housing

exposures, which are low margin and low risk. Nonetheless, we deem HYPO NOE’s operating profitability to have structurally improved

from the returns posted before 2017 because of cost-cutting efforts, despite the subdued result generated in H1 2025.

HYPO NOE reported a Moody's-adjusted net profit of €21 million in H1 2025, equivalent to 0.24% of tangible assets, which was down

from €39 million or 0.47% of tangible assets in the corresponding 2024 period. The decline in earnings mostly reflected €12 million

lower net interest income due to the lower interest rate environment, €12 million lower trading income, €6 million higher operating

expenses mainly due to a special payment and increase in the bank levy in Austria, and €11 million higher loan loss provisions, partly

offset by €19 million higher foreign exchange and other income.

For the first nine months of 2025, HYPO NOE reported a net profit of €32 million, which translated into a return on tangible assets

of 0.26%. With loan loss provisions likely moderating again and net fee and commission income continuing to grow, we expect that

HYPO NOE’s return on tangible assets will also edge up slightly again from current levels.
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Exhibit 8

HYPO NOE’s profitability has declined again
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Moderate dependence on short-term funding

We assign an a3 Funding Structure score, two notches below the a1 initial score. The assigned score takes into account that our initial

calculation of less-stable funds does not capture customer and interbank deposits that will mature between 31 days and one year.

HYPO NOE is a predominantly market funded institution with covered bonds and senior unsecured issuances having refinanced 41%

and 16% of the bank’s balance sheet as of 30 June 2025, respectively. In addition, the bank held interbank liabilities representing 9% of

total assets as of the same date, which included stable funding sourced from development banks, however. Overall, the bank’s market

funding has a tenor of 4-5 years, and HYPO NOE continues to far exceed its minimum requirement for own funds and eligible liabilities

(MREL).2

HYPO NOE’s customer deposit base in turn refinanced 28% of the bank’s assets. About half of its customer deposits stem from

corporate and institutional clients whose deposits are potentially less sticky than retail deposits in a crisis situation. However, a large

part of the corporate and institutional deposits are term deposits and are in part sourced from the bank’s owner, the State of Lower

Austria, mitigating deposit flight risk. Overall, we estimate that the share of less-stable funding that could run off within one year is

around 25% at HYPO NOE, which is commensurate with an a3 assigned score.

Exhibit 9

HYPO NOE’s liability structure
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Solid liquidity buffers

We assign a baa1 Liquid Resources score, in line with the initial score, reflecting the bank's stock of high-quality liquid assets (HQLA)

and its ability to mobilize contingent liquidity under stress scenarios.
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In 2024, HYPO NOE on average held HQLA of €2.4 billion, which represented 15.2% of year-end 2024 TBA, while in the first half

of 2025, the core banking liquidity ratio declined slightly to 14.3%. At the same time, the 12-month average liquidity coverage ratio

(LCR) was a strong 323% in 2024, while in the 12 months to 30 June 2025, the average LCR reached 329%, well above the regulatory

minimum requirement of 100%.3

Beyond its HQLA buffer, HYPO NOE holds unencumbered non-HQLA eligible securities and repo-eligible loans that it could utilize to

generate additional liquidity if required. In addition, the bank retains flexibility to issue retained covered bonds from its mortgage and

public sector cover pools that it could post as collateral for emergency funding from the central bank, underpinning our view that the

bank's contingent liquidity resources are sound.

Exhibit 10

HYPO NOE’s asset structure
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ESG considerations

HYPO NOE Landesbank Niederoesterreich Wien AG's ESG credit impact score is CIS-2

Exhibit 11

ESG credit impact score

Source: Moody's Ratings

HYPO NOE’s CIS-2 indicates that ESG considerations do not have a material impact on the current ratings, reflecting the limited

credit impact of environmental and social factors on the ratings to date, as well as low governance risks.
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Exhibit 12

ESG issuer profile scores

Source: Moody's Ratings

Environmental

HYPO NOE faces moderate environmental risks primarily because of its portfolio exposure to carbon transition risk as a regional,

diversified bank. In line with its peers, HYPO NOE is facing mounting business risks and stakeholder pressure to meet broader carbon

transition goals. In response, HYPO NOE is actively engaging in further developing its comprehensive risk management and climate risk

reporting frameworks and tries to align its business with the transition to a low-carbon economy.

Social

HYPO NOE faces moderate social risks mainly related to customer relation risks, to demographic and societal trends. The bank's

developed policies and procedures mitigate conduct risk associated with the distribution of financial products such as regulatory and

reputational risks, as well as exposure to litigation. The bank is required to meet high compliance standards. High cyber and personal

data risks are mitigated by technology solutions and organizational measures to prevent data breaches.

Governance

HYPO NOE faces low governance risks, and its risk management, policies and procedures are in line with industry practices, and

commensurate with its universal banking model. In line with its Austrian banking peers, HYPO NOE has seen a marked asset quality

deterioration in its commercial real estate (CRE) book, but its overall asset quality has remained relatively robust, reflecting that the

bank’s loan book is largely comprised of public sector and low-risk nonprofit housing development exposures. The latter, however,

leads to an only modest profitability in an international context. HYPO NOE is 100% owned by the Federal State of Lower Austria,

which is reflected in the composition of its board of directors that includes representatives from the bank’s owner as well as employee

representatives. A majority of the board members being independent and Austria's developed institutional framework mitigate

associated governance risks.

ESG Issuer Profile Scores and Credit Impact Scores for the rated entity/transaction are available on Moodys.com. In order to view the

latest scores, please click here to go to the landing page for the entity/transaction on MDC and view the ESG Scores section.

Support and structural considerations

Loss Given Failure analysis

HYPO NOE is subject to the EU Bank Recovery and Resolution Directive (BRRD), which we consider an operational resolution regime

(ORR). Therefore, we apply our Advanced Loss Given Failure (LGF) analysis, using our standard assumptions.

Our LGF analysis indicates that HYPO NOE's junior deposits and its senior unsecured debt, from which the issuer ratings are derived,

are likely to face very low loss-given-failure, resulting in a two-notch uplift from the bank's Adjusted BCA. For the Counterparty Risk

Rating and the long-term Counterparty Risk Assessment, our Advanced LGF analysis indicates an extremely low loss severity, yielding

three notches of rating uplift from the Adjusted BCA.

Government support considerations

Austrian banks operate in an environment of weak prospects for financial assistance from the government. Therefore, we generally

assume a low probability of support for banks that we do not consider of global or domestic systemic relevance, including HYPO NOE.

As a result, we do not incorporate any rating uplift from government support in our ratings for HYPO NOE.
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Methodology and scorecard

Methodology

The principal methodology used in these ratings was Banks published in November 2025.

About Moody’s Bank Scorecard

Our Bank Scorecard is designed to capture, express and explain in summary form our Rating Committee's judgment. When read

in conjunction with our research, a fulsome presentation of our judgment is expressed. As a result, the output of our Scorecard

may materially differ from that suggested by raw data alone (though it has been calibrated to avoid the frequent need for strong

divergence). The Scorecard output and the individual scores are discussed in rating committees and may be adjusted up or down to

reflect conditions specific to each rated entity.
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Rating methodology and scorecard factors

Exhibit 13

HYPO NOE Landesbank Niederoesterreich Wien AG

Macro Factors
Weighted Macro Profile Strong + 100%

Factor Historic
Ratio

Initial
Score

Expected
Trend

Assigned Score Key driver #1 Key driver #2

Solvency
Asset Risk
Problem Loans / Gross Loans 3.1% a3 ↔ baa2 Sector concentration Geographical

concentration
Capital
Tangible Common Equity / Risk Weighted Assets
(Basel III - transitional phase-in)

19.0% aa3 ↓ a1 Expected trend

Profitability
Net Income / Tangible Assets 0.2% b1 ↑ ba3 Expected Trend

Combined Solvency Score a3 baa1
Liquidity
Funding Structure
Less-stable Funds / Tangible Banking Assets 14.3% a1 ↔ a3 Deposit quality Market funding quality

Liquid Resources
Core Banking Liquidity / Tangible Banking Assets 15.2% baa1 ↔ baa1 Expected trend

Combined Liquidity Score a2 a3
Financial Profile a3 baa1
Qualitative Adjustments Adjustment
Business and Geographic Diversification 0
Complexity and Opacity 0
Strategy, Risk Appetite and Governance 0
Total Qualitative Adjustments 0
Sovereign or Affiliate constraint Aa1
BCA Scorecard-indicated Outcome - Range a3 - baa2
Assigned BCA baa1
Affiliate Support notching -
Adjusted BCA baa1

Balance Sheet in-scope
(EUR Million)

% in-scope at-failure
(EUR Million)

% at-failure

Other liabilities 9,017 53.3% 9,456 55.9%
Deposits 4,773 28.2% 4,261 25.2%

Preferred deposits 3,532 20.9% 3,336 19.7%
Junior deposits 1,241 7.3% 925 5.5%
Senior unsecured bank debt 2,629 15.5% 2,702 16.0%
Equity 508 3.0% 508 3.0%
Total Tangible Banking Assets 16,927 100.0% 16,927 100.0%
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De Jure waterfall De Facto waterfall NotchingDebt Class
Instrument
volume +

subordination

Sub-
ordination

Instrument
volume +

subordination

Sub-
ordination

De Jure De Facto
LGF

Notching
Guidance

vs.
Adjusted

BCA

Assigned
LGF

notching

Additional
Notching

Preliminary
Rating

Assessment

Counterparty Risk Rating 24.4% 24.4% 24.4% 24.4% 3 3 3 3 0 a1
Counterparty Risk Assessment 24.4% 24.4% 24.4% 24.4% 3 3 3 3 0 a1 (cr)
Deposits 24.4% 3.0% 24.4% 19.0% 2 3 2 2 0 a2
Senior unsecured bank debt 24.4% 3.0% 19.0% 3.0% 2 2 2 2 0 a2

Instrument Class Loss Given
Failure notching

Additional
notching

Preliminary Rating
Assessment

Government
Support notching

Local Currency
Rating

Foreign
Currency

Rating
Counterparty Risk Rating 3 0 a1 0 A1
Counterparty Risk Assessment 3 0 a1 (cr) 0 A1(cr)
Deposits 2 0 a2 0 A2 A2
Senior unsecured bank debt 2 0 a2 0 A2 A2
[1] Where dashes are shown for a particular factor (or sub-factor), the score is based on non-public information.
Source: Moody’s Ratings

Ratings

Exhibit 14

Category Moody's Rating

HYPO NOE LANDESBANK NIEDEROESTERREICH
WIEN AG

Outlook Stable
Counterparty Risk Rating -Dom Curr A1/P-1
Bank Deposits A2/P-1
Baseline Credit Assessment baa1
Adjusted Baseline Credit Assessment baa1
Counterparty Risk Assessment A1(cr)/P-1(cr)
Issuer Rating A2
Senior Unsecured A2

Source: Moody's Ratings

11          4 March 2026 HYPO NOE Landesbank Niederoesterreich Wien AG: New Issuer



Moody's Ratings Financial Institutions

Endnotes
1 The ratings shown are the senior unsecured/issuer ratings and outlook as well as the BCA of the State of Lower Austria (Niederoesterreich).

2 As of 30 September 2025, HYPO NOE had MREL material of 53.7% of RWA compared to a requirement of 21.6%. On a total exposure basis, the MREL
stack amounted to 15.5% compared to a requirement of 5.9%.

3 The point-in-time LCRs of 229% as of 31 December 2024, 354% as of 30 June 2025, and 184% as of 30 September 2025 were also well above 100%.
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